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SUBJECT: EVENING READING 

FOLLOWING IS TEXT OF SATURDAY'S EVENING READING: 

1 . YUGOSLAV NUCLEAR ISSUE. YUGOSLAV DEPUTY FOREIGN 
SECRETARY MOJSOV PROMPTLY ACCEPTED OUR OFFER TO SEND A 
TEAM TO BELGRADE TO DISCUSS NON-PROLIFERATION POLICY AND 
THE KRSCO REACTOR PROBLEM. WE ARE ENCOURAGED BY THIS 
REACTION, ALTHOUGH THE EXTENT TO WHICH MOJSOV IS REFLECTING 
THE THINKING OF THE TOP LEADERSHIP REMAINS TO BE SEEN. WE 
ARE SENDING A TEAM TO BELGRADE ON THURSDAY, MAY 12 TO 
FOLLOW UP. 

2. BRIEFING FOR MRS. CARTER. ON THURSDAY WE BEGAN A 
SERIES OF BRIEFINGS TO ASSIST MRS. CARTER IN PREPARING FOR 
HER TRIP TO LATIN AMERICA. THURSDAY'S TWO-HOUR SESSION 
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COVERED GENERAL U.S. POLICY TOWARD LATIN AMERICA AND THE 
PRESIDENT'S OAS SPEECH. YESTERDAY, AMBASSADORS BUNKER 
AND LINOWITZ DISCUSSED PANAMA AND CUBA. TODAY S BRIEFING 
DEALT WITH VENEZUELA AND JAMAICA. THESE BRIEFINGS ARE 
EXPECTED TO CONTINUE FOR THE NEXT TWO WEEKS. 

3. PAKISTAN. OUR CHARGE IN ISLAMABAD WAS TOLD YESTER- 
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DAY THAT, SINCE CY IS UNABLE TO GO THERE, FOREIGN 
MINISTER AZIZ AHMED IS WILLING TO CONSIDER COMING TO 
WASHINGTON FOR TALKS. WE PLAN TO ACCEPT THE OFFER AND 
WILL TRY TO WORK OUT DATES FOR A VISIT LATER THIS MONTH. 
AZIZ AMED'S MOTIVES ARE DIFFICULT TO JUDGE, BUT WE 
WOULD HOPE TO OPEN A DIALOGUE WITH HIM CONSISTENT WITH 
THE SHORT-TERM STRATEGY FOR DEALING WITH THE BHUTTO 
GOVERNMENT OUTLINED IN THE MEMORANDUM I SENT YOU 
THURSDAY EVENING. 

4. THE SCHMIDT BILATERAL. YOUR INFORMATION ON THE MEET- 
ING BETWEEN THE PRESIDENT AND SCHMIDT MAY WELL BE MORE 
COMPLETE THAN OURS BUT I DO WANT TO NOTE THAT OUR FRAG- 
MENTARY REPORTS FROM LONDON INDICATE THAT IT WENT EX- 
TREMELY WELL. THE PRESIDENT AND SCHMIDT SPENT OVER AN 
HOUR TOGETHER, INCLUDING FORTY MINUTES ALONE. THE 
PRESIDENT REFERRED TO THE MEETING AS A "HIGH-WATER" 

MARK AND HE AND CY WERE BOTH DELIGHTED. 

5. JAMAICA. CONCERNED THAT JAMAICA IS HEADING TOWARD 
BANKRUPTCY, WE SENT A TEAM TO KINGSTON TO EVALUATE 
THEIR PLIGHT AND TO ASSESS WHETHER WE CAN BE HELPFUL. 

IN THE PAST, ONE OF THE OBSTACLES TO FINANCIAL 
ASSISTANCE TO JAMAICA HAS BEEN THEIR UNWILLINGNESS TO 
TAKE BELT-TIGHTENING STEPS RECOMMENDED BY THE 
INTERNATIONAL MONETARY FUND (IMF). OUR TEAM REPORTS THAT 
JAMAICA IS MOVING TOWARD COMPLIANCE, WHICH WE HOPE 
WILL BE CONFIRMED BY AN IMF TEAM DUE TO VISIT KINGSTON 
NEXT WEEK. 
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OUR TEAM REPORTS THAT THE PRIVATE BANKS, WITH THE 
IMPORTANT EXCEPTION OF CITIBANK, ARE DISCOURAGED AND 
NOT SUPPORTIVE. JAMAICA IS HOPING FOR A DOLLARS 50 
MILLION PACKAGE FROM US, AND THE OTHER POSSIBLE DONOR 
COUNTRIES WILL BE WATCHING OUR MOVES. CHRISTOPHER 
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